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Huntington Municipal

P.O.Box 1268 = Huntington, WV ¢ 25714-1248

Tel 304.696.5509 < hmda@cityofhuntington.com

Development Authority

September 1, 2014

Mr. Todd Hooker

Sr. Manager, Financial Programs &
National Accounts

West Virginia Development Office
1900 Kanawha Boulevard, East
Charleston, WV 25305-0311

Re: TIF District #2 Annual Report (2014)
Dear Mr. Hooker:

Please find enclosed for your records a copy of the City of Huntington’s annual
report for TIF District #2 at Kinetic Park along with accompanying documentation.

Should you have any questions or need additional information, please do not
hesitate to contact our office at any time.

Sincerely,
o [V
Tom Bell
HMDA Executive Director
TB/Ir
Enclosure

cc: Deron Runyon, Finance Director



Annual Report by City of Huntington
City of Huntington Kinetic Park TIF District #2
JUNE 30,2014

. The aggregate amount and the amount by source of revenue in the tax increment
financing fund: As of June 30, 2014 the tax increment financing fund has a balance of
$352,882.28. 7

. The amount and purpose of expenditures from the tax increment financing fund: As of
the date of this report, $536,853.01—Attached Detail - 2.

. The amount of any pledge of revenues, including principal and interest on any
outstanding tax increment financing indebtedness: $423,998.00—Attached Detail - 1.

. The base-assessed value of the development or redevelopment project, or the
development or redevelopment project area or district, as appropriate: $0. The assessor
discovered an error in the base amount, which should have been $0 from the beginning of
the project.

. The assessed value for the current tax year of the development or redevelopment project
property, or of the taxable property having a tax situs in the development or
redevelopment project area or district, as appropriate: $14,198,138.00.

. The assessed value added to base-assessed value of the development or redevelopment
area or district, or the taxable property having a tax situs in the development or
redevelopment area or district, as the case may be: $14,198,138.00.

. Payments made in lieu of taxes received and expended: As of the date of this report, there
are no payments made in lieu of taxes in the district.

. Reports on contracts made incidental to the implementation and furtherance of a
development or redevelopment plan or project: As of the date of this report, no contracts
have been signed. -

. A copy of any development or redevelopment plan, which shall include the required
findings and cost —benefit analysis: Report dated July 25, 201 1—attached - 3.

10. The cost of any property acquired, disposed of, rehabilitated, reconstructed, repaired or

remodeled: As of the date of this report, no property has been acquired, disposed of,
rehabilitated, reconstructed, repaired or remodeled.

11. The number of parcels of land acquired by or through initiation of eminent domain

proceedings: As of the date of this report, no land has been acquired by or through
initiation of eminent domain proceedings.



12. The number and types of jobs projected by the project developer to be created, if any, and
the estimated annualized wages and benefits paid or to be paid to persons filling those
jobs: 200-300 new jobs having an annual salary of $22,000 to $30,000. This equates to a
range of $4,400,000.00 to $6,000,000.00 salary and benefit impact.

13. The number, type and duration of the jobs created, if any, and the annualized wages and
benefits paid: Amazon has added 200 jobs per use of TIF funds.

14. The amount of disbursements from the tax increment financing fund during the most
recently completed fiscal year, in the aggregate and in such detail as the executive
director of the development office may require: See attached - 2.

15. An annual statement showing payments made in lieu of taxes received and expended
during the fiscal year: There were no payments made in lieu of taxes received and
expended during the most recently completed fiscal year.

16. The status of the development or redevelopment plan and projects therein: The plan still
has some infrastructure improvements outstanding. We have expended $536,853.00 of
the $700,000.00 approved in the plan. We continue to work on completing the items.

17. The amount of outstanding tax increment financing obligations: $423,998.00. See
attachment - 1

18. Any additional information the county commission or the municipality preparing the
report deems necessary or that the executive director of the development office may by
procedural rule require: This annual report will be published on the City of Huntington
web site: http://www.cityofhuntington.com/.

TIBell 8/18/2014



City of Huntington

TIF - 2 Kinetic Park

July 1, 2013 - June 30, 2014
Beginning Balance 6/30/ 2013

Taxes 7/1/2013 - 6/30/2014
Interest

Expenditures
Owed HMDA

Ending Balance 6/30/2013

Beg. Bal plus deposits
Ending Bal
Expenditures
Advanced by HMDA

TJBell 8/15/2014
TIF 2 Balance Analysis 2014

$138,340.33

$214,414.19
$127.76

$536,853.01
$423,998.00

$352,882.28

$352,882.28
-$352,882.28
-$536,853.01
$423,998.00

Question -3
Question - 17
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11:49 AM

09/04/12
Accrual Basis

Type Date

Ordinary Income/Expense
Expense
37100 - Infrastructure - TIF
37110 - Water
Check 8/17/2011

Total 37110 - Water

37120 - Redundant Broadband

Check 5/17/2011 3
Check 9/12/2011 2
Check 12/9/2011 7

Huntington Municipal Development Authority

Profit & Loss Detail
January 2011 through June 2012

Num

Total 37120 - Redundant Broadband

37130 - Redundant Power

Check
Check

9/28/2011
11/29/2011

3
6

7

~T ~_I0TWhoy)

Total 37130 - Redundant Power

37140 - Improvements
9/28/2011 4
9/28/2011 5

Total 37140 - Improvements

37150 - Legal
Check 3/21/2012 8

Total 37150 - Legal

Check
Check

Total 37100 - Infrastructure - TIF
Total Expense
Net Ordinary Income

Net income

Name Memo Cir Split
American Water 6" Fire Servic... 31008 - First ...
Frontier 31002 - Restri...
Asphalt Contractors...  Installed 200... 31008 - First ...
Frontier Redundant br... 31008 - First ...
EMD Huntington Back-up gen... 31008 - First ...
Amteck of Kentucky 31008 - First ...
EMD Huntington manifolds for ... 31008 - First ...
EMD Huntington Remediation ... 31008 - First ...
Steptoe & Johnson,... Bond Counse... 31008 - First ...

Amount

8,200.00
8,200.00

124,000.00
4,000.00
124,000.00

252,000.00

200,000.00
2,810.00

202,810.00

36,728.29
34,614.72

71,343.01
2,500.00
2,500.00

536,853.01
536,853.01
-536,853.01

-536,853.01

Balance

8,200.00
8,200.00

124,000.00
128,000.00

252,00000

252,000.00

200,000.00
1202,810.00

202,810.00

36,728.29
171,343.01

71,343.01

~2,500.00
2,500.00

536,853.01
536,853.01
-536,853.01

-536,853.01

L - oo
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ORDINANCE

AN ORDINANCE APPROVING A PROJECT PLAN FOR THE
CITY OF HUNTINGTON KINETIC PARK
DEVELOPMENT/REDEVELOPMENT DISTRICT NO.2 AND
PROVIDING FOR OTHER MATTERS IN CONNECTION
THEREWITH

WHEREAS, The City of Huntington, in Cabell and Wayne Counties,
West Virginia (the "City") acting through its City Council is authorized by the West Virginia
Tax Increment Financing Act, Chapter 7, Article 11B of the Code of West Virginia, 1931, as
amended (the "Act") to create a development or redevelopment area or district, cause project
plans to be prepared, issue tax increment financing obligations and take other actions to facilitate
the orderly development and economic stability of the City, all as more fully set forth in the Act;

WHEREAS, in 2005 the City, upon its own initiative, created the City of
Huntington Kinetic Park Development/Redevelopment District No. 2 (the "District") located in
the Kinetic Park area of the City but did not create a project plan at that time;

WHEREAS, the City has created a project plan (the “Project Plan™) for the
District that will consist generally of various infrastructure improvements in the District and will
include certain infrastructure improvements including, but not limited to, redundant broadband,
power requirements, roadways, trails, paths, green spaces, landscaping and other approved
infrastructure improvements (the “TIF Project”);

WHEREAS, on June 13, 2011 the City conducted a public hearing with respect
to the City’s proposed approval of the Project Plan;

WHEREAS, following such public hearing, the City Council found and
determined that (a) the approval of the Project Plan and the TIF Project, as described therein, will
benefit the City, its residents and the real property located in the District by facilitating the
orderly development and economic stability of the City and such plan is economically feasible,
(b) that development in the District will encourage investing in job producing private
development within the City, will result in the increase in the value of property located in the
District and will result in increased employment and business activity within the District; (c) that
the development which will occur within the District with tax increment revenues will not be
solely used for development of commercial businesses that will unfairly compete in the local
economy and that such development will be in the public interest because it will (i) result in
increased employment in the City and (ii) will result in preservation or enhancement of the tax
base of the City; and (d) the approval of the Project Plan, and the TIF Project included therein,
will serve a public purpose of the City and (e) the Project Plan, and the TIF Project included
therein, is not reasonably expected to occur without the use of tax increment financing.



WHEREAS, after the June 13, 2011 public hearing, the City submitted an
application (the "Application") for approval of the Project Plan to the Director of the West
Virginia Development Office for his review and approval, all in accordance with the applicable
provisions of the Act;

WHEREAS, the Director of the West Virginia Development Office has notified
the City that it has reviewed the Application and has found the Application to be complete and
has approved the Project Plan;

WHEREAS, the City may now enact an ordinance approving and enacting the
Project Plan and providing for certain other matters in connection therewith; and

WHEREAS, the City Council has determined to enact this ordinance for the
purposes of approving and enacting the Project Plan and providing for certain matters in
connection therewith.

NOW THEREFORE BE IT ORDAINED BY THE CITY COUNCIL OF THE
CITY OF HUNTINGTON, AS FOLLOWS:

1. Approval and Enactment of Project Plan. The Project Plan set forth in
Exhibit A attached hereto, including the TIF Project included therein, for the District is hereby
approved and enacted as of the date of adoption and entry of this Ordinance.

2. Severability of Invalid Provisions. If any section, paragraph, clause or
provision of this Ordinance should be held invalid by any court of competent jurisdiction, the
invalidity of such section, paragraph, clause or provision shall not affect any of the remaining
provisions of this Ordinance.

3. Headings, Etc. The headings and catchlines of the articles, sections and
subsections hereof are for convenience of reference only, and shall not affect in any way the
meaning or interpretation of any provision hereof.

4, Conflicting Provisions Repealed. All ordinances, resolutions, indentures
or orders, or parts thereof, in conflict with the provisions of this Ordinance are, to the extent of
such conflict, hereby repealed with respect to the subject matter of this Ordinance.

5. Covenant of Due Procedure, Etc. The City covenants that all acts,
conditions, things and procedures required to exist, to happen, to be performed or to be taken
precedent to and in the adoption and entry of this Ordinance do exist, have happened, have been
performed and have been taken in regular and due time, form and manner as required by and in
full compliance with the laws and Constitution of the State of West Virginia applicable thereto;
and that the Mayor, City Clerk and members of the City Council of the City of Huntington were
at all times when any actions in connection with this Ordinance occurred and are duly in office
and duly qualified for such office.

N



6. Effective Date. This Ordinance shall take effect immediately upon

enactment.

7. Statutory Notice and Public Hearing. Following the first reading by title
hereof, an abstract of this Ordinance, determined by the City to contain sufficient information as
to give notice of the contents hereof, shall be published once a week for two successive weeks
within a period of fourteen consecutive days, with at least six full days intervening between each
publication, in the The Herald Dispatch, a newspaper published and of general circulation in the
City of Huntington, together with a notice stating that this Ordinance has been introduced and
that the City contemplates the final enactment thereof and that any person interested may appear
before the Council upon a date certain, not less than 10 days subsequent to the date of the first
publication of the said abstract and notice, and present protests, and that a certified copy of the
Ordinance is on file in the office of the City Clerk for review by interested parties during the
office hours of the City Clerk.

At such hearing, all objections and suggestions shall be heard and the Council
shall take such action as it shall deem proper in the premises.

First Reading July 11, 2011
Second Reading July 25, 2011

following public hearing

By:

Mayor
ATTEST:

By:
City Clerk

APPROVED AND CORRECT AS TO FORM:

By:

Special Counsel



CERTIFICATION

The undersigned, being the duly qualified, elected and acting City Clerk of the
City of Huntington, does hereby certify that the foregoing Ordinance was duly enacted by the
City Council of the City of Huntington at regular meetings duly held, pursuant to proper notice
thereof, on July 11, 2011 and July 25, 2011, quorums being present and acting throughout, and
which Ordinance has not been modified, amended or revoked and is a true, correct and complete
copy thereof as of this , 2011.

By:

City Clerk



City of Huntington Kinetic Park
Development/Redevelopment District No. 2
Project Plan —June 2, 2011

This project plan for the City of Huntington Kinetic Park Development/Redevelopment District

No. 2 (the “District”) has been developed by the City of Huntington (the “City”) pursuant to West
Virginia Code Section 7-118-8.

o

10.
11.

12.

13.
14.

The entire project will be contained within the boundaries of the District. The project consists
of the following infrastructure improvements: redundant broadband, power requirements,
roadways, trails, paths, green spaces, landscaping and any other infrastructure uses as approved
by the HMDA Board.

Since the formation of the District the tax increment has been collected by the District.
Therefore, the implementation of the project plan will not result in any additional negative
financial impact on the levying bodies. The economic impact on the levying bodies was set
forth in the original application submitted to the Development Office for formation of the
District prior to the formation of the District. ~ The development of the infrastructure will
enhance future development within the District and will result in greater economic activity and
local and state tax revenue. If the proposed improvements are not built then future
development will not be as robust as and resulting economic activity and tax revenues will be
lower than will be present with the improvements.

The cost of the infrastructure projects comprising the project plan will be paid in approximately
seven years from tax increment revenues.

The estimated project costs total $700,000 and are as follows: redundant broadband $245,000,
alternative power sources $200,000, street lights and other infrastructure improvements
$255,000.

The project will be internally financed through tax increment revenues and cash reserves of the
Huntington Municipal Development Authority (“HMDA”). To the extent that HMDA’s cash
reserves are used to pay project costs HMDA will be reimbursed from the TIF Fund for such
expenditures when tax increment revenues are available. No tax increment financing
obligations will be issued with respect to the project.

The certification of the Cabell County Assessor of the base assessed value of real and tanglb!e
personal property in the District is attached.

No revenues other than tax increment revenues are expected to be deposited in the TIF Fund.
A map of the District is attached.

A map showing the location of the proposed infrastructure improvements constituting the
project is attached.

No change in zoning is required.

No cross-references to any master plans, maps, building codes or municipal ordinances or
county commission orders are required.

There will not be any nonproject costs other than legal fees. Legal fees associated with the
project plan and the actions taken by the City and the District in obtaining approval of the
project plan and authorizing the project are estimated at $7,500.

No persons will be relocated.

A certificate from Workmen’s Compensation is not required since only the City, and no private
developer will be involved.



EXHIBIT A - PROJECT PLAN
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CITY OF HUNTINGTON

CERTIFICATE OF VALUATION

CABELL

:Levying Body)
TO:

(County)

CITY OF HUNTINGTON MUNICIPAL CLERK

The undersigned Assessor and County Clerk of said County do hereby certify the as

(County Commission Presicent, Schoal Board Secretary or Municipal Clerk or Recorder)

sessed value of the various classes

of real estate, personal property and public utility property for the assessment year 2011
Column A Column B Column C Column D Column E .
Assessed Value All Other Gross Assessed Homestead Assessed Valuation
Including Back Tax Exempt Value (Col A Plus Col B) Exempt Value For Tax Purposes
And New Property (excluding P U) (County Classification {wio Homastead & Excred)
(Total) Purposes Only) {Col A Minus Col D)

Class |
Persanal Property 0 0 0 0
Public Utility Property 0 0 0 0
Total Class | 0 0 0 0
Class l
Real Estate 570,211,180 179,470 570,380,650 76,686,880 493,524,300
Personal Property 243,978 Y] 243,978 72,546 171,432
Total Class I 570,455,158 179,470 570,634,628 76,759,426 493,695,732
Class ill
~2al Estale 0 0 0 0

rsonal Property 0 0 0 0
Public Utility Property 0 0 0 0
Total Class It 0 0 0 0
Class IV
Real Estate 432,458.000 455,084,200 887,542,200 432,458,000
Personal Property 317,779,534 0 317,779,534 317,779,534
Pubiic Utility Property 132,007,685 0 132,007,685 132,007,685
Total Class IV 882,245,219 455,084,200 1,337,329,419 882,245,219
TOTAL FOR
LEVYING BODY 1,452,700,377 455,263,670 1,907,964,047 76,759,426 1,375,940,951
Given under oyr hands this 28TH day of FEBRUARY , 2011

\[Q‘.?(?/_L L\ é(Of?( .

County Clerk

(A Pt

Assessor

NOTE: The above certificate must be in the hands of the levying body no later than March 3. (Section 6, Article 3, Chapter 11,
Code of 1931, as amended.) The Assessor is required lo certify the valuation of real estate and personal property and the

County Clerk is required to certify the value of public ulility property as assessed by the Board of Public Works. To avoid
confusion this joinl certificate is to be used.

When completed, submit original copy to the levying body, printed copy to the Department of Tax and Revenue, Property Tax Division,

P.O. Box 2389, Charleston, WV 25328-2389, printed copy to the Slate Auditor’s Office, Local Government Services Division, 200 W Main St,

Clarksburg, WV 26301, and relain a printed copy for your office file. Only a printed copy of the Board of Education page
“ould be forwarded to the State Department of Education.

Original signed copy - Levying Body
Photocopy - Tax Dept

Photocopy - Audilor's Office

Photocopy - Retain

Photocopy - Board of Ed. Only - State Dept. of Education
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AGENDA
HUNTINGTON CITY COUNCIL
July 25, 2011

- 730 p.m.

Invocation and Pledge of Allegiance

Roll Call

Synopsis of Last Meeting

Reports of the Mayor

Good & Welfare

2" Reading of an Ordinance re: AN ORDINANCE OF COUNCIL APPROVING THE
PROJECT PLAN FOR THE CITY OF HUNTINGTON KINETIC PARK
DEVELOPMENT/REDEVELOPMENT DISTRICT NO. 2 AND PROVIDING FOR
OTHER MATTERS IN CONNECTION THEREWITH

Sponsored by: Councilman Nate Randolph

2" Reading of an Ordinance re: AN ORDINANCE OF COUNCIL AUTHORIZING
THE MAYOR TO ENTER INTO A CONTRACT TO FURNISH THE CITY WITH ITS
ANNUAL SUPPLY OF SODIUM CHLORIDE (ROCK SALT) FOR ICE AND SNOW
REMOVAL ON CITY STREETS (following committee referral)

Sponsored by: Councilman Steve Williams

2" Reading of an Ordinance re: AN ORDINANCE OF COUNCIL AUTHORIZING
THE MAYOR TO ENTER INTO A CONTRACT TO FURNISH LANDFILL SERVICES
TO DISPOSE OF MUNICIPAL SOLID WASTE FOR THE CITY OF HUNTINGTON

(following committee referral)
Sponsored by: Councilman Steve Williams

2" Reading of an Ordinance re: TO SIGN DOCUMENTS TO ENTER INTO AN
ENERGY PERFORMANCE CONTRACT WITH HONEYWELL INTERNATIONAL,
INC. (following committee referral)

Sponsored by: Councilman Nate Randolph



Huntington City Council Agenda

10.

11.

12.

13.

14.

15.

2 July 25,2011

2"% Reading of an Ordinance re: AN ORDINANCE OF COUNCIL CONCERNING
ENERGY SAVING EQUIPMENT FOR THE CITY OF HUNTINGTON (following

committee referral)
Sponsored by: Councilman Nate Randolph -

1 Reading of an Ordinance re: AN ORDINANCE OF COUNCIL AUTHORIZING THE
MAYOR TO ENTER INTO A CONTRACT TO FURNISH THE HUNTINGTON POLICE
DEPARTMENT WITH BAR CODING SOFTWARE

Sponsored by: Councilman Steve Williams

Resolution re: A RESOLUTION OF COUNCIL AUTHORIZING THE MAYOR TO
ENTER INTO A GRANT CONTRACT AGREEMENT WITH THE DIVISION OF
JUSTICE AND COMMUNITY SERVICES ON BEHALF OF THE HUNTINGTON
POLICE DEPARTMENT

Sponsored by: Councilman Steve Williams

Appointment Confirmation: WV HOUSING AUTHORITY BOARD OF
COMMISSIONERS - David Plants — Re-appointment to 3" Term

Sponsored by: Councilman Russ Houck

Appointment Confirmation: WV HOUSING AUTHORITY BOARD OF
COMMISSIONERS - Susan Gillette — Appointment to 1** Term after filling unexpired term

Sponsored by: Councilman Russ Houck

Adjournment



