
 

 

Information for Business & Occupation (B&O) Tax Reduction for Contractor and 
Subcontractor for New Construction or Renovation 
The City of Huntington Contractor and Subcontractor tax incentive (Article 787.61) seeks to remove financial 
barriers to the construction of new homes or the renovation of existing homes. A limited exemption in the 
business and occupation tax will be of assistance in achieving the goal of inducing investment in residential 
housing within the city.  
 
Who Can Apply 

1. Contractors or subcontractors performing construction work on a project that qualifies for the exemption. 
 
What Qualifies as Eligible Construction 

1. New Residential Construction 
• Must include 1–8 dwelling units per parcel. 
• Units may be detached or attached (such as duplexes or townhomes), but no more than 8 per lot. 
• Must be built for use as a family or household unit. 

2. Renovations (Substantial Improvements) 
• Existing residential structures may qualify if the renovation is considered substantial, meaning: 

o The total job cost is more than 50% of the structure’s value, or 
o More than 50% of the floor space is being renovated. 

• To qualify, the renovation must also meet one of the following timing requirements: 
o The work is completed within 12 months before a market-rate sale, or 
o The work is started within 12 months after a market-rate purchase. 

Definitions 
• Market Rate: The normal price for construction or renovation in the Huntington area, based on current 

supply and demand. 
• Substantial Improvement: A renovation where the total job cost exceeds 50% of the building’s value, or 

more than 50% of the floor area is renovated. 
 
Requirements to Qualify 
Contractors or subcontractors may qualify for an exemption from the 2% Business & Occupation (B&O) Tax on the sale 
of a qualifying construction project. 

1. Timing of Work 
o All revenue-generating contract or subcontract work must be performed after September 1, 2025. 

2. Project-Specific Exemption 
o The exemption only applies to each qualifying construction project. 
o It cannot be combined or applied to other, unrelated work performed by the contractor or 

subcontractor. 
3. Outstanding Balances 

o Applicants cannot have any unpaid city fees or delinquent B&O taxes. 
o All prior obligations must be resolved before the exemption can be approved. 

  



Application for Business & Occupation (B&O) Tax Reduction Application for 
Contractor and Subcontractor for New Construction or Renovation 
Instructions: Complete and submit the application to finance@huntingtonwv.gov. Tax reductions must meet all 
qualifications as listed in Article 787.61. The Finance Director’s office will email a decision letter to notify you if your 
application meets the requirements to the address provided below.

Applicant Information 

Date: Applicant Type: ☐ Contractor ☐ Subcontractor

Business Name: License Number: 

Contact Person: Phone: 

Email: 

Property and Project Details 

Project Type: ☐New Construction (Qualifying Construction) ☐Renovation (Substantial Improvement)

Project Address:  Parcel ID: 

Start Date:  Estimated Completion Date: 

Job Cost:  Value of Existing Structure (if applicable):  

Is > 50% of the floor space being renovated (if applicable)? ☐Yes ☐No

Signature of owner, officer, or responsible party __________________________________________________ 

B&O tax incentives are subject to all provisions of Article 787. 

 Office Use Only 
Business License Number:  Taxes and Fees Current: ☐ Yes ☐ No
Staff Recommendation:  ☐ Approve ☐ Deny Signature: 

Date Reviewed: 
Notes: ________________________________________________________________________________________ 
______________________________________________________________________________________________ 
______________________________________________________________________________________________ 

Article 787.61 shall sunset on December 31, 2027. 
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